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INTRODUCTION OF SMEDA

The Small and Medium Enterprise Development Authority (SMEDA) was established 
with the objective to provide fresh impetus to the economy through the launch of an 
aggressive SME development strategy.

Since its inception in October 1998, SMEDA had adopted a sectoral SME development 
approach. A few priority sectors were selected on the criterion of SME presence. In 
depth research was conducted and comprehensive development plans were formulated 
after identification of impediments and retardants. The all-encompassing sectoral 
development strategy involved overhauling of the regulatory environment by taking 
into consideration other important aspects including finance, marketing, technology 
and human resource development. 

SMEDA has so far successfully formulated strategies for sectors, including fruits and 
vegetables, marble and granite, gems and jewellery, marine fisheries, leather and 
footwear, textiles, surgical instruments, transport and dairy. Whereas the task of SME 
development at a broader scale still requires more coverage and enhanced reach in 
terms of SMEDA’s areas of operation. 

Along with the sectoral focus a broad spectrum of services are now being offered to the 
SMEs by SMEDA, which are driven by factors like enhanced interaction amongst the 
stakeholders, need based sectoral research, over the counter support systems, 
exclusive business development facilities, training and development for SMEs and 
information dissemination through wide range of publications.  

ROLE OF POLICY PLANNING AND STRATEGY GROUP

The Policy, Planning and Strategy Group (PPSG) of SMEDA plays a key role in 
providing an overall policy direction to SMEDA, under which SMEDA provides support 
to SMEs. The PPSG provides guidance based on field realities pertaining to SMEs in 
Pakistan and other parts of the world. 

PPSG believes that information dissemination among the SMEs on the existing 
regulatory environment is of paramount importance and it can play a pivotal role in 
their sustainable development.
In order to facilitate SMEs at the Micro Level PPSG has developed user-friendly 
systems which provide them detail description of the Laws and Regulations including 
the process and steps required for compliance.

The purpose of this document is to provide SMEs with information pertaining to 
partnership registration procedure. The document can be used by partnership 
concerns interested in enhancing their understanding about the procedures and 
documentation required to comply with registration procedure. For convenience of the 
readers a process flow chart, sample of various forms and addresses of registration 
offices are also included. 
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FLOW CHART

Purchase: (Available at the registrar of 
firms)
1. Challan Form No. 32-A
2. Form No.1 (The Partnership Act 1932)
Cost Rs. 10/-

Fill out the Challan form in triplicate and submit in 
National Bank with Rs. 100/- fee. 

 Purchase a Judicial paper worth Rs. 500 (Available at 
the district courts). Fill it in with the details of the 
partnership agreement  and ensure that it is signed 
by all the partners

 Fill in the Form No.1 (The Partnership Act 1932)
 Attach a copy of I. D. Card of each partner
 Attestation from Advocate High Court

Submit in front of Registrar

Registrar will check for the correctness, 
completeness and originality of papers
He will also verify the Name and other 
particulars mentioned in the form I / judicial 
paper

Registration of Partnership / Firms
Issuance of Form-C

Hire a Lawyer

Submit in front of Registrar along with Lawyer

Optional
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REGISTRATION OF A PARTNERSHIP

The registration of partnerships is not compulsory by law. It is optional and 
there is no penalty for non-registration. However there are disadvantages for 
not registering. If any dispute arises among the partners or ex-partners they 
may not resolve the issue through the civil courts. An unregistered firm cannot 
institute a suit to settle these disagreements. Neither can an unregistered firm 
sue a third party for the enforcement of any rights arising from a contract, e.g. 
the recovery of the price of goods supplied. It must be noted however, that a 
third party may file suit against the partnership. Even in this case, the 
partnership can not mention any monies that may be outstanding to them in 
court.  There is no protection to the partners’ liability either. As there is no 
formal documentation stated that they are in partnership, if one decides to 
deny the existence of the partnership, there is not much that can be done 
about it legally.  Registering during any suit can not subsequently cure this 
effect. Prior registration is necessary. 

PARTNERSHIP DEED

The mutual rights and obligations of all partners must be documented in the 
shape of a “partnership deed”. This needs to be signed by all the partners and 
subsequent copies held by each partner. At the time of registration, a copy of 
the deed has to be submitted with an application to the Registrar of Firms in 
the concerned area.  This document may also be referred to as an “Article of 
partnership”. A partnership deed usually contains the following format:

a) The name of the firm
b) The nature of business that is to be carried out by the firm 
c) The address at which the firm intends to conduct it’s business
d) The amount of capital that each partner contributes. The form of capital 

whether that be cash or property needs to be documented. If the capital is 
property, a full description of the property and the valued amount should be 
given also. 

e) The names and addresses of each partner should be given
f) The duration of the partnership if any
g) The ratio of sharing profits and losses
h) The amount or percentage of interest, if any, which is to be allowed on 

capital
i) The amount of salary each partner is to receive
j) The manner in which a partnership is to be dissolved, and the subsequent 

distribution of property among the partners. 
k)  In the case of insolvency the valuation and treatment of goodwill
l) Provisions regarding the accounting system and the fiscal year to be used
m) Rules to be followed in the case of retirement,  death and admission of a 

partner
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n) The method of settling disputes if any among partners. I.e. whether or not 
an arbitrator is to be appointed

o) Method of calculating amount issued to a deceased partner, and whether 
this is to be paid in full or in installments to his legal representative. 

p) In the case of breach of duty by one partner, powers of other partners to 
expel him from the firm

q) The keeping of proper books of accounts and periodical preparation of 
accounts. 

r) Any provisions to prevent any future misunderstanding and ill will. 
Notes:  A Partnership deed can be obtained in the form of Judicial papers that 
cover all the points mentioned above.  This in turn can be signed and 
submitted to the registrar as mentioned. 

APPLICATION

The procedure of registration is comparatively simple. An application in the 
following form (or Form No. 1 Partnership Act 1932) along with the fee has to 
be submitted to the Registrar of Firms (see flow chart). All the partners must 
sign the application. The application or statement must contain the following 
particulars:

1) The name of the firm
2) The place or principal place of business of the firm
3) The names and addresses of other places where the firm may conduct 

business
4) The partner’s date of joining the firm
5) The duration of the firm
6) The name and address of the partners. 

Once the registrar is satisfied with the application, a certificate of registration 
is issued to the partners. As mentioned previously this is not required to 
commence business. 

If at any time there are changes to the firm in relations to the partners, place of 
business, insolvency etc. the registrar must be notified. 

ADVANTAGES OF REGISTRATION

1) The registered firm can file suit against the third party for the enforcement 
of rights arising from a contract

2) The registered firm attracts large capital resources from the public. 
3) Where there is dispute among the partners or between the partner and the 

firm or between partners and ex-partners, the partners of a registered firm 
can file suit in the court of law. 
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4) The registered firm can claim any outstanding balances from a third party 
thorough a court of law. 

5) In case of registered firm, any new partners have the security of liability and 
may resort to the court of law in case of a dispute. 

6) In the case of partners leaving the firm, they can not be made liable for any 
debts incurred after leaving. This is only seen in the case of a registered 
firm. 

DIFFERENT TYPES OF PARTNERSHIPS

1) Ordinary Partnerships
2) Limited Partnerships
3) Partnership at-will

1) Ordinary Partnership: - All information so far discussed is with regards to 
an ordinary partnership. Any variations would then lead to the below 
alternatives.  

2) Limited Partnership: - In this kind of partnership one or more partners 
have limited liability and at least on of the partners has unlimited liability. 
The liability of the limited partner is limited to the extent of his investment 
in the business. 

a) It is formed under Limited Partnership Act 1907 (of England)
b) One or more partners have limited liability 
c) There is at least one partner with unlimited liability
d) The firm must be registered. Once this is done the rights and duties of 

the partners are also recognized. 
e) A limited partner has no right to take an active role in the management 

of the partnership. 
f) The capital invested by the limited partner will not be returned to him as 

long as he remains a limited partner on the firm. 
g) The limited partner can inspect the accounts of the firm at any time. 
h)  A new partner can be introduced into the firm at any time without the 

consent of the limited partners. 
i) The partnership should not consist of more than 20 partners (whether 

limited or not) except in the case of banking where they should not 
exceed 10. 

j) The registrar of Joint Stock Companies shall be the registrar of Limited 
Partnerships.

3) Partnership at-will: - The essence of a “partnership at-will” is that the 
partners do not limit the duration of their partnership, and are free to break 
their relationship at any time they see fit. It is a partnership for indefinite 
period. The partnership may be dissolved at any point as long as the partner 
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gives notice to all the other partners. An ordinary partnership becomes a 
partnership at-will under the following circumstances:

a) If the partnership is of a indefinite period
b) If a partnership is formed for a limited period of time, and the firm 

continues to function after the expiry of this period. 
c) If a partnership is formed to conduct a particular venture, and then 

continues to function after the venture is complete. 
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ANNEXURE A

SAMPLE FORMS
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ANNEXURE B

Addresses of Firm Registration Offices in Pakistan

Punjab

Lahore
Mr. Khalid S. A. Khan
Deputy Director
Directorate of Industries
Pounch House
Near Choburji, Lahore
Phone: (92-42) 756 2751

Baluchistan

Quetta
Mr. Zafar ur Rehman (Acting Charge)
Director
First Floor
Directorate of Industries & Commerce
Sirki Road, Quetta
Phone: (92-81) 921 1183, 921 1160, 921 1187


